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These notes form an integral part of the interim financial statements.

The interim financial statements issued for Thai regulatory reporting purposes are prepared in the Thai language. These English language financial statements have been prepared from the Thai language statutory financial statements and were approved and authorised for issue by the Board of Directors on 13 November 2023.

1	Basis of preparation of the interim financial statements 

The condensed interim financial statements are presented in the same format as the annual financial statements together with notes to the interim financial statements on a condensed basis (“interim financial statements”) in accordance with Thai Accounting Standard (TAS) No. 34 Interim Financial Reporting, guidelines promulgated by the Federation of Accounting Professions and applicable rules and regulations of the Thai Securities and Exchange Commission. The interim financial statements focus on new activities, events and circumstances to avoid repetition of information previously reported in annual financial statements. Accordingly, these interim financial statements should be read in conjunction with the financial statements of the Company and its subsidiaries for the year ended 
31 December 2022.

In preparing these interim financial statements, judgements and estimates are made by management in applying the Group’s accounting policies. Actual results may differ from these estimates. The accounting policies, methods of computation and the key sources of estimation uncertainty were the same as those that described in the financial statements for the year ended 31 December 2022.

2	Related parties   

	
Significant transactions with related parties
	Consolidated 
financial statements
	
	Separate 
financial statements

	Nine-month period ended 30 September
	2023
	
	2022
	
	2023
	
	2022

	
	(in thousand Baht)

	Parent
	
	
	
	
	
	
	

	Sale of goods or rendering of services
	242
	
	241
	
	-
	
	-

	Other income
	171
	
	171
	
	171 
	
	171

	Lease 
	256
	
	244
	
	256
	
	244

	Other expenses
	463
	
	360
	
	180
	
	180

	Subsidiaries
	
	
	
	
	
	
	

	Sale of goods or rendering of services
	-
	
	-
	
	13,594 
	
	10,286

	Other income 
	-
	
	-
	
	600 
	
	900

	Purchase of goods or receiving of services
	-
	
	-
	
	416 
	
	538

	Dividend income
	-
	
	-
	
	25,500
	
	45,500

	Interest income
	-
	
	-
	
	-
	
	78

	Other expenses
	-
	
	-
	
	2,369
	
	2,327

	Other related parties
	
	
	
	
	
	
	

	Sale of goods or rendering of services
	1,364
	
	953
	
	-
	
	-

	Other income
	386
	
	1,131
	
	1
	
	-

	Purchase of goods or receiving of services
	1,219
	
	1,391
	
	371
	
	220

	Purchase of assets
	213
	
	162
	
	-
	
	-

	Other expenses
	1,660
	
	1,685
	
	914
	
	950

	
	
	
	
	
	
	
	

	Key management personnel
	
	
	
	
	
	
	

	Key management personnel compensation
	
	
	
	
	
	
	

	   Short-term employee benefits
      (including director’s renumeration)
	22,501
	
	19,003
	
	19,681
	
	16,303

	   Post-employment benefits
	286
	
	535
	
	286
	
	535

	Total key management personnel
   compensation
	22,787
	
	19,538
	
	19,967
	
	16,838



	
	Consolidated 
financial statements
	
	Separate 
financial statements

	Balances with related parties as at
	30 
September
2023
	
	31
December
2022
	
	30 
September
2023
	
	31
December
2022

	
	(in thousand Baht)

	Trade accounts receivable
	
	
	
	
	
	
	

	Parent
	27
	
	27
	
	-
	
	-

	Subsidiary
	-
	
	-
	
	1,457
	
	3,830

	Other related parties
	-
	
	66
	
	-
	
	-

	Total
	27
	
	93
	
	1,457
	
	3,830

	
	
	
	
	
	
	
	

	Other receivables
	
	
	
	
	
	
	

	Subsidiaries
	-
	
	-
	
	4,288
	
	4,314

	Other related party
	894
	
	894
	
	894
	
	894

	Total
	894
	
	894
	
	5,182
	
	5,208

	
	
	
	
	
	
	
	

	Total trade and other receivables 
	921
	
	987
	
	6,639
	
	9,038

		
	
	
	
	
	
	
	

	Contract assets
	
	
	
	
	
	
	

	Subsidiary
	-
	
	-
	
	-
	
	304

	
	
	
	
	
	
	
	

	Trade accounts payable
	
	
	
	
	
	
	

	Subsidiary
	-
	
	-
	
	11
	
	43

	
	
	
	
	
	
	
	

	Other payables
	
	
	
	
	
	
	

	Parent
	24
	
	27
	
	3
	
	6

	Subsidiaries
	-
	
	-
	
	9,734
	
	8,126

	Other related parties
	499
	
	663
	
	220
	
	224

	Total
	523
	
	690
	
	9,957
	
	8,356

	
	
	
	
	
	
	
	

	Total trade and other payables
	523
	
	690
	
	9,968
	
	8,399

	
	
	
	
	
	
	
	

	Contract liabilities
	
	
	
	
	
	
	

	Parent
	-
	
	17
	
	-
	
	-

	Subsidiary
	-
	
	-
	
	-
	
	46

	Other related parties
	119
	
	879
	
	-
	
	-

	Total
	119
	
	896
	
	-
	
	46





3	Trade and other receivables 

	[bookmark: _Hlk134432713]
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	30 
September
2023
	
	31
December
2022
	
	30
September
2023
	
	31
December
2022

	
	(in thousand Baht)

	Trade accounts receivable
	
	
	
	
	
	
	

	Trade accounts receivable
	555,423
	
	484,666
	
	393,220
	
	387,007

	Less allowance for expected credit loss
	(80)
	
	(566)
	
	-
	
	-

	Net
	555,343
	
	484,100
	
	393,220
	
	387,007

	
	
	
	
	
	
	
	

	Finance lease receivables
	
	
	
	
	
	
	

	Finance lease receivables
	31,870
	
	37,257
	
	-
	
	-

	Less allowance for expected credit loss
	-
	
	-
	
	-
	
	-

	Net
	31,870
	
	37,257
	
	-
	
	-

	
	
	
	
	
	
	
	

	Receivable under debt restructuring agreement
	
	
	
	
	
	
	

	Receivable under debt restructuring agreement
	16,072
	
	16,072
	
	8,745
	
	8,745

	Less allowance for expected credit loss
	(8,461)
	
	(8,461)
	
	(4,372)
	
	(4,372)

	Net
	7,611
	
	7,611
	
	4,373
	
	4,373

	
	
	
	
	
	
	
	

	Other receivables
	193,690
	
	149,260
	
	111,774
	
	82,717

	
	
	
	
	
	
	
	

	Total trade and other receivables
	788,514
	
	678,228
	
	509,367
	
	474,097



The normal credit term granted by the Group ranges from 30 days to 90 days.

Receivable under debt restructuring agreement

A receivable of the Group which entered into the business rehabilitation process under the order of the Central Bankruptcy Court according to bankruptcy law. The Central Bankruptcy Court issued an order to approve the business rehabilitation plan in June 2021. The receivable will repay 100% of the outstanding principal. In this regard, the Group will receive debt repayment on semi-annual basis during 1 January 2024 to 31 December 2027.

The Group has reassessed the potential impact on expected credit loss and found that there will be no material impact on allowance for expected credit loss which already set-up.

4	Investment in subsidiaries and associate

	
Material movements for
   the nine-month period ended 30 September 2023
	Consolidated financial statements
	
	Separate
financial statements

	
	(in thousand Baht)

	Subsidiaries
	
	
	

	Share of net profits
	-
	
	56,363

	Other component of equity
	-
	
	7,269

	Dividend income
	-
	
	(25,500)

	
	
	
	

	Associate
	
	
	

	Share of net losses
	18,931
	
	18,931

	
	
	
	


5	Right-of-use assets

	During the nine-month period ended 30 September 2023, the Group entered into a new lease agreement for building for 3 to 4 years and fixed payments over the lease term.

	

For the nine-month period ended 30 September 2023
	Consolidated financial statements
	
	Separate
financial statements

	
	(in thousand Baht)

	Increase - at cost
	25,370
	
	9,120



6	Interest-bearing liabilities

	
	Consolidated financial statements

	
	30 September 2023 
	
	31 December 2022

	
	Secured
	
	Unsecured
	
	Total
	
	Secured
	
	Unsecured
	
	Total

	
	(in thousand Baht)

	Short-term loans from financial institutions
	
131,947
	
	
-
	
	131,947
	
	82,641
	
	
-
	
	82,641

	Lease liabilities
	-
	
	44,508
	
	44,508
	
	-
	
	31,595
	
	31,595

	Total interest-bearing liabilities
	
131,947
	
	
44,508
	
	
176,455
	
	82,641
	
	31,595
	
	
114,236



	
	Separate financial statements

	
	30 September 2023
	
	31 December 2022

	
	Secured
	
	Unsecured
	
	Total
	
	Secured
	
	Unsecured
	
	Total

	
	(in thousand Baht)

	Short-term loans from financial institutions
	
131,947
	
	
-
	
	
131,947
	
	82,641
	
	
-
	
	82,641

	Lease liabilities
	-
	
	10,993
	
	10,993
	
	-
	
	4,756
	
	4,756

	Total interest-bearing liabilities
	
131,947
	
	
10,993
	
	
142,940
	
	82,641
	
	
4,756
	
	87,397



As at 30 September 2023, the Company has short-term borrowings from financial institution amounting to Baht 45.00 million (31 December 2022: Baht 50.00 million), carry interest rate as at fixed rate per annum. The condition of repayment is on call.

As at 30 September 2023, the Company has short-term borrowing from financial institution amounting to Baht 20.00 million (31 December 2022: Nil), carry interest rate as at fixed rate per annum. The borrowing is repayable within October 2023. The Company has made fully payment in October 2023.

As at 30 September 2023, the Company has short-term borrowings from financial institution which are Trust Receipt amounting to Baht 66.95 million (31 December 2022: Baht 32.64 million) for payment of goods, carry interest rate as at fixed rate per annum. The borrowings are repayable within November 2023.

As at 30 September 2023, the Group and the Company has unutilised credit facilities totalling Baht 899.05 million and Baht 692.05 million, respectively (31 December 2022: Baht 945.41 million and Baht 741.36 million, respectively).








7	Segment information and disaggregation of revenue

The Group/Company operating segment information is reported in a manner consistent with the internal reports of the Group/Company that are regularly reviewed by the chief operating decision maker in order to make decisions about the allocation of resources to the segments and assessings its performance. 

The following summary describes the operations in each of the Group’s/Company’s reportable segments.  
Segment 1	 Sale of goods
Segment 2	 Rendering of services


	
	Consolidated financial statements

	
	
Sale of goods
	
	
Rendering of services
	
	Total reportable 
segments

	Nine-month period
   ended 30 September
	
2023
	
	
2022
	
	
2023
	
	
2022
	
	
2023
	
	
2022

	
	(in thousand Baht)

	Information about reportable segments
	
	
	
	
	
	
	
	
	
	
	

	External revenue
	1,050,093
	
	975,290
	
	460,399
	
	498,666
	
	1,510,492
	
	1,473,956

	
	
	
	
	
	
	
	
	
	
	
	

	Disaggregation of revenue
	
	
	
	
	
	
	
	
	
	
	

	Primary geographical markets
	
	
	
	
	
	
	
	
	
	
	

	Thailand
	 620,456
	
	728,028
	
	387,860
	
	423,668
	
	1,008,316
	
	1,151,696

	Cambodia
	297,934
	
	184,009
	
	38,596
	
	39,610
	
	336,530
	
	223,619

	Myanmar
	100,092
	
	48,313
	
	27,334
	
	22,261
	
	127,426
	
	70,574

	Other countries
	31,611
	
	14,940
	
	6,609
	
	13,127
	
	38,220
	
	28,067

	Total revenue
	1,050,093
	
	975,290
	
	460,399
	
	498,666
	
	1,510,492
	
	1,473,956

	
	
	
	
	
	
	
	
	
	
	
	

	Major products and service lines
	
	
	
	
	
	
	
	
	
	
	

	Computer equipment and related software
	
1,050,093
	
	975,290
	
	
-
	
	-
	
	
1,050,093
	
	975,290

	Computer and network security monitoring services
	-
	
	-
	
	50,516
	
	47,281
	
	

50,516
	
	

47,281

	Maintenance and other services
	-
	
	-
	
	409,883
	
	451,385
	
	
409,883
	
	
451,385

	Total revenue
	1,050,093
	
	975,290
	
	460,399
	
	498,666
	
	1,510,492
	
	1,473,956

	
	
	
	
	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	
	
	
	
	

	At a point in time
	1,050,093
	
	975,290
	
	201,066
	
	266,598
	
	1,251,159
	
	1,241,888

	Over time
	-
	
	-
	
	259,333
	
	232,068
	
	259,333
	
	232,068

	Total revenue
	1,050,093
	
	975,290
	
	460,399
	
	498,666
	
	1,510,492
	
	1,473,956

	
	
	
	
	
	
	
	
	
	
	
	

	Gross profit
	132,481
	
	118,929
	
	175,558
	
	180,460
	
	308,039
	
	299,389



	

	Separate financial statements

	
	
Sale of goods
	
	
Rendering of services
	
	Total reportable 
segments

	Nine-month period
   ended 30 September
	
2023
	
	
2022
	
	
2023
	
	
2022
	
	
2023
	
	
2022

	
	(in thousand Baht)

	Information about reportable segments
	
	
	
	
	
	
	
	
	
	
	

	External revenue
	588,459
	
	658,691
	
	138,589
	
	191,181
	
	727,048
	
	849,872

	
	
	
	
	
	
	
	
	
	
	
	

	Disaggregation of revenue
	
	
	
	
	
	
	
	
	
	
	

	Primary geographical markets
	
	
	
	
	
	
	
	
	
	
	

	Thailand
	553,695
	
	650,713
	
	137,109
	
	190,091
	
	690,804
	
	840,804

	Cambodia
	22,767
	
	7,108
	
	1,456
	
	810
	
	24,223
	
	7,918

	Myanmar
	10,301
	
	870
	
	24
	
	10
	
	10,325
	
	880

	Other countries
	1,696
	
	-
	
	-
	
	270
	
	1,696
	
	270

	Total revenue
	588,459
	
	658,691
	
	138,589
	
	191,181
	
	727,048
	
	849,872

	
	
	
	
	
	
	
	
	
	
	
	

	Major products and service lines
	
	
	
	
	
	
	
	
	
	
	

	Computer equipment and related software
	
588,459
	
	658,691
	
	-
	
	-
	
	
588,459
	
	658,691

	Maintenance and other services
	-
	
	-
	
	
138,589
	
	191,181
	
	
138,589
	
	191,181

	Total revenue
	588,459
	
	658,691
	
	138,589
	
	191,181
	
	727,048
	
	849,872

	
	
	
	
	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	
	
	
	
	

	At a point in time
	588,459
	
	658,691
	
	52,196
	
	98,356
	
	640,655
	
	757,047

	Over time
	-
	
	-
	
	86,393
	
	92,825
	
	86,393
	
	92,825

	Total revenue
	588,459
	
	658,691
	
	138,589
	
	191,181
	
	727,048
	
	849,872

	
	
	
	
	
	
	
	
	
	
	
	

	Gross profit
	73,941
	
	77,481
	
	32,802
	
	35,866
	
	106,743
	
	113,347



Nine-month period ended 30 September
Information about reportable segment - External revenue 
[image: ]
Disaggregation of revenue by primary geographical markets, total reportable segments 

[image: ]

Disaggregation of revenue by major products and service lines, total reportable segments

[image: ]

Disaggregation of revenue by timing of revenue recognition, total reportable segments

[image: ]
(a) 

(a) Reconciliation of reportable segment profit or loss

	
For the nine-month period ended 
	Consolidated 
financial statements
	
	Separate 
financial statements

	   30 September
	2023
	
	2022
	
	2023
	
	2022

	
	(in thousand Baht)

	Profit or loss
	

	Gross profit for reportable segments
	308,039
	
	299,389
	
	106,743
	
	113,347

	Unallocated amounts:
	
	
	
	
	
	
	

	· Other income 
	18,798
	
	23,097
	
	13,986
	
	15,868

	· Distribution costs
	(48,796)
	
	(44,520)
	
	(26,943)
	
	(23,777)

	· Administrative expenses
	(147,561)
	
	(147,057)
	
	(56,171)
	
	(52,989)

	· Finance costs
	(8,230)
	
	(6,598)
	
	(7,391)
	
	(5,320)

	· Reversal of impairment loss 
	
	
	
	
	
	
	

	determined in accordance with TFRS 9
	-
	
	1,717
	
	-
	
	-

	· Share of profit (loss) of associate
	(18,931)
	
	1,294
	
	(18,931)
	
	1,294

	· Share of profit of subsidiaries
	-
	
	-
	
	56,363
	
	49,850

	Profit before income tax expense
	103,319
	
	127,322
	
	67,656
	
	98,273



	(b) Contract assets
	
	
	

	
	
	
	

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	30 
September
2023
	
	31
December
2022
	
	30 
September
2023
	
	31
December
2022

	
	(in thousand Baht)

	Contract assets
	137,541
	
	135,235
	
	92,485
	
	98,175

	Less allowance for expected credit loss
	-
	
	-
	
	-
	
	-

	Net
	137,541
	
	135,235
	
	92,485
	
	98,175



8	Income tax expense

	The Group’s and Company’s effective tax rate in respect of continuing operations for the nine-month period ended 30 September 2023 were 22.36% and 8.61%, respectively (2022: 17.94% and 10.77%, respectively). These changes in effective tax rate were caused mainly by the different treatment for accounting and taxation purpose of certain items of revenue and expenses, especially share of profit of subsidiaries, unearned income, and provision.

9	Dividends

	Details of dividends during 2023 are as follows:

	
	Approval date
	Payment schedule
	Dividend rate per share 
	
	Amount

	
	
	
	(Baht)
	
	(in million Baht)

	Company
	
	
	
	
	

	Annual dividend 
	26 April 2023
	May 2023
	      0.18
	
	55.26

	Interim dividend 
	10 August 2023
	September 2023
	      0.12
	
	36.84

	
	
	
	
	
	

	Subsidiary
	
	
	
	
	

	vServePlus Co., Ltd.
	
	
	
	
	

	Annual dividend 
	25 April 2023
	May 2023
	    125.00
	
	50.00


10	Financial instruments

Carrying amount and fair values 

The Group has no significant financial assets and financial liabilities measured at fair value. Fair value of financial assets and financial liabilities measured at amortised cost are taken to approximate the carrying values.

11	Agreements related to business acquisitions

Service agreement from business acquisition
	
As vServePlus Co., Ltd. purchased IT service business from VST ECS (Thailand) Co., Ltd. on 
23 August 2016. Such company acquired transferred employees, equipment and service agreement in accordance with the Business Transfer Agreement and Service Level Agreement. VST ECS (Thailand) Co., Ltd. granted permission to vServePlus Co., Ltd. to provide services to clients and agreed to share revenue of each agreement as agreed rate.

In August 2017, VST ECS (Thailand) Co., Ltd. entered into novation agreement to transfer certain right and obligations under Business Transfer Agreement date 23 August 2016 to VST ECS Services (Thailand) Co., Ltd. (its subsidiary).

Service Level Agreement

vServePlus Co., Ltd. entered into Service Level Agreement with VST ECS Services (Thailand) Co., Ltd. granted right to provide services to VST ECS Services (Thailand) Co., Ltd. and agreed to share revenue of each agreement as agreed rate. The agreement’s period is 1 January 2020 to 31 December 2022. However, vServePlus Co., Ltd. entered into the agreement under the same conditions, the agreement period is 1 January 2023 to 31 December 2023.

12	Commitments with non-related parties

	
At 30 September 2023
	Consolidated financial statements 
	
	Separate financial statements 

	
	(in thousand Baht)

	Other commitments
	
	
	

	Short-term lease commitments
	151
	
	-

	Purchase orders for goods and supplies
	156,138
	
	117,848

	Bank guarantees 
	6,996
	
	-

	Total
	163,285
	
	117,848



Restricted deposits with financial institutions

As at 30 September 2023 and 31 December 2022, the deposits with financial institutions amounting to Baht 19.00 million in the consolidated financial statements and amounting to Baht 18.73 million in the separate financial statements have been pledged as collateral for credit facilities of the Group/ the Company.

Related party guarantees

As at 30 September 2023 and 31 December 2022, the credit facilities from financial institution amounting to US Dollars 3.00 million of a subsidiary are guaranteed by the Company.
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